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According to a report released March 12 in Washington by the Overseas Development Council
(ODC), in the 1990s most Third World nations are expected to continue as net capital exporters.
Report author Richard Feinberg said that by the end of the decade, the debt burden should be
less severe. Titled "Debt Reductions and North-South Resource Transfers to the Year 2000," the
report assumes that current debt reduction plans under the Brady Plan and the US- sponsored
Intitiative for the Americas are fully implemented. Assuming such conditions, Feinberg argued
that Latin America alone could save about US$17 billion over the next 10 years. The figure does
not include possible additional savings from debt-equity swap arrangements. Even if current debt
reduction strategies are fully implemented, the overall balance in the 1990s will continue to be
negative. According to Feinberg, net financial transfers on long-term debt to creditors by Latin
American governments will average around US$15 billion per year. Negative resource flows will
also dominate direct investment and foreign aid flows throughout the 1990s in Latin America. While
direct foreign investment is projected to rise appreciably, said Feinberg, profits remittances to
countries outside the region will also increase. The total net resource transfer for all of Latin America
is projected at a negative US$137-154 billion over the 10-year period. For Latin American nations,
the foreign debt service/GDP ratio may decline from 1.7% to 0.9% in the course of the decade, while
the net financial transfer/export income ratio may drop from 11% to 5%. (Basic data from Inter Press
Service, 03/12/92)
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